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Why this set of essays? 

• EU Communication (27 January 2012) ‘Trade, Growth 
and Development: Tailoring trade and investment 
policy for those countries most in need’.  

 

• The Council issued its conclusions on 16 March 2012 
asking the EC to report on progress on the 
Communication and Council conclusions to the Council 
in 2015 

 

• What are the key issues and concerns from a 
development perspective? 
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Box1: Trade, growth and development: tailoring trade and investment policy for those most in need 

  

1. Purpose 

2. A changing world 

1. The great reshuffle in the world economic order 

2. Lessons for trade and investment policies for development 

3. What we have done so far 

1. Innovative autonomous schemes 

2. Leading on aid for trade 

3. Renewed bilateral and regional efforts 

4. Mixed global picture 

4. Tasks for the next decade 

1. What Europe can offer 

1.  More focused preferences 

2.  Better targeted aid for trade 

3.  Complementary instruments boosting fdi 

4.  Comprehensive and modulated bilateral/regional agreements 

5.  A values-based trade agenda to promote sustainable development 

6.  Helping vulnerable countries improve their resilience and response to crisis 

2. Domestic reforms and good governance are key to trade-led growth 

3. The multilateral agenda until 2020 

1. Delivering on the development dimensions of the Doha Development Agenda 

2. Setting a firm basis for the future 

3. Tackling emerging challenges 

5. Conclusion 

The Table of Content of the Communications 



What is good? 

• The identification of a number of global challenges, 
called a ‘reshuffle’; 

• The recognition of some major dilemmas, such as 1) 
whether and how to differentiate in a heterogeneous 
world and 2) whether to use trade and investment 
policy to address climate change and other 
environmental problems; and 

• The formulation of good solutions such as targeted 
AfT and some other possible offers in the 
Communication, but which are narrowed down 
significantly in the Council conclusions. 
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Five risks 

• There is a major concern that the EU is moving 
towards protectionism 

• There is no clear strategy behind the EU’s approach 
towards differentiation and is currently applied largely 
on an ad hoc basis  

• The Communication neglects the importance of non-
trade policies for developing country growth and fails 
in its duty to promote PCD 

• The EU is taking the wrong approach to the role of 
trade in tackling global problems 

• Trade policy has little meaning without being 
embedded in and linked to policies for growth 
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Protectionism 

• Reform of the EU's generalised system of preferences 
(GSP), to be implemented in 2014, might see richer 
developing countries (e.g. India or Vietnam) lose trade 
concessions of up to €257 million each year.  

• Developing countries including Kenya, Ghana, Botswana, 
Namibia and Swaziland could lose €50m each year to the 
EU, if they do not sign up to the EU's economic partnership 
agreements (EPAs). This would increase to €76m if 
Cameroon and Côte d'Ivoire fail to ratify their EPAs. 

• Threat of imposing green measures (e.g. in GSP) 

• The Commission has issued a proposal to close government 
procurement markets to firms from countries that exclude 
European firms.  
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Differentiation 

• Will differentiation in the area of trade be applied without 
consideration of economic principles and without a clear 
strategy that brings together the various fields in which 
differentiation can be applied: aid, trade, climate change, 
etc.  

• Trade theory suggests lower tariffs (including those applied 
to emerging powers) are better.  

• But it seems difficult to defend (on a ‘needs’ basis) aid to 
G20 countries at the end of the decade.  

• Environmental changes are in the hands of emerging 
powers, which should increasingly, and proportionally to 
their development stage, contribute to climate change and 
natural resource scarcity solutions.  
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Non-trade policies and PCD 

• Non-trade policies affect growth and investment in 
developing countries, with a need to consider policy 
coherence for development 

 

• CAP and development 

 

• Promoting FDI to developing countries and protecting 
developing countries from shocks  
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Tackling global problems 

• Risk of a defensive approach in promoting green 
growth and efforts to address food security (e.g. 
green trade barriers, or EU production)  

 

• But (virtual) trade is often solution (not hindrance) 
towards tackling global environmental challenges  

 

• Needs a change in mind-set on role of trade 
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Linking trade to growth and development 

• Emphasis on general role of trade and investment in 
growth and development 

 

• But the effects depend on local context  (e.g. role of 
IPRs in Bodeaux vs Champagne) 

 

• Invest in conditions that make trade and investment 
work for growth and development 
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Check list 

• Has the EU been able to fight protectionism and not give in 
to protectionist forces?  

• Has the EU developed an overarching strategy on 
differentiation? 

• Has the EU succeeded in placing trade and related policies 
as part of policy coherence for development and delivered 
step changes in PCD?  

• Has the EU mainstreamed trade throughout its work on 
climate change and natural resource scarcity? 

• Has the EU linked trade policy more properly to a country’s 
growth strategy? And  

• Has the approach towards EPAs, GSP and CAP been 
satisfactory and not harm relationships with developing 
countries? 
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